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Basic of Accounting




Definition :

» “Accounting 1s the process of identifying , measuring
and communicating economic information to permit
Informed judgement and decisions by users of the
information”.

» “The function of accounting 1s to provide quantitative
Information, primarily of financial nature, about
economic entities, that is needed to be useful in making
economic decisions”




Classification of Account

Classification of Account
» Personal A/C :-

< Natural Personal A/C
< Artificial Personal A/C
« Representative Personal A/C

~ Impersonal A/C
+ Real A/C
< Nominal A/C




Meaning

» Personal A/C:-

Personal accounts include the account of persons and
group of with whom the business deals.

> Real A/C:-

The account which denotes any things, articles or
commodities which Is visible and tangible Is called as
real account.

> Nominal A/C:-

The account of expenses and losses and incomes and gain
are called nominal account.




Meaning of Debit and Credit

> Debit:-

Debit indicates benefit received by that account and it is
recorded to the left hand side of account which is called
as debit side.

> Credit:-

Credit indicates benefit given by that account and is
recorded to the right hand side of an account which is
called as credit side.




Function of Accounting

+ Recording

<+ Classifying

< Summarizing

« Dealing with Financial Transaction
«» Analyzing and Interpreting

< Communicating

.



Journal and Ledger

Definition of Journal:-

“A journal 1s a book, employed to classify or sort out
transaction in a form convenient for their subsequent
entry in the ledger”

Definition of Ledger:-
“After recording transactions in the journal, recorded
entries re classified and grouped in to by preparation of

accounts and the book , which contains all set of
account 1s known as ledger”.




Thank you

.



